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SUBJECT: EXIMBANK POLICY REVISION RE CREDITS TO YUGOSLAVIA 

1 . YOUR SUGGESTION THAT LETTER TO CEMOVIC BE HELD IS AGREE- 
ABLE. 

2. POLICY CAN BE DISCUSSED AND REVIEWED. EXPECT TO DISCUSS 
WITH CEMOVIC AND COLANOVCI AT IME MEETING IN WASHINGTON IN 
EARLY SEPTEMBER. 

3. YOU SHOULD KNOW THAT SUBSTANCE OE LETTER TO CEMOVIC WAS 
OUTLINED TO AMBASSADOR GRANEIL WHEN HE CALLED AT EXIMBANK ON 
JULY 25 BEEORE RETURNING TO BELGRADE TO PREPARE EOR PRESIDEN- 
TIAL VISIT. SAUER READ KEY PORTIONS OP LETTER TO GRANFIL BUT 

DID NOT GIVE HIM COPY. GRANFIL REPORTED THAT ANOTHER IMP TEAM 
IS VISITING YUGOSLAVIA AND SHOULD REPORT IN SEPTEMBER. 

4. DISCUSSIONS ABOUT PHASING OP EXIM PINANCING HAVE BEEN HELD 
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WITH CEMOVIC EOR OVER 6 MONTHS NOW AND THERE HAS ALREADY BEEN 
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SOME STRETCHOUT WHICH THEY HAVE SEEMED TO UNDERSTAND AND FIND 
ACCEPTABLE. WE VIEW DEEERRAL OE ACTION ON KOSOVO POWER PRO- 
JECT AS IN NO WAY INCONSISTENT WITH CONTINUED ECONOMIC COOP- 
ERATION BUT DEEER TO YOUR ASSESSMENT AS TO WHEN AND HOW TO 
TELL THEM. CERTAINLY WE CAN DISCUSS POLICY WITH YOU AND STATE 
WHILE AWAITING IME REPORT AND SEPTEMBER TALKS WITH CEMOVIC AND 
COLANOVIC. HOWEVER, WHEN EXIM EXPOSURE IN COUNTRY OE THIS 
SIZE GETS NEAR $1 BILLION AND IT IS VIEWED AS OVEREXTENDED, 

CHOICE NARROWS DOWN TO DEFERRAL OE PROJECTS OR SETTING CREDIT 
LIMITATION AND WE HAVE TRIED TO AVOID THE LATTER AS TOO RIGID 
AND ABRASIVE ALTHOUGH MOST OTHER COUNTRIES DO SET COUNTRY 
LIMITS. VOLPE 
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